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[bookmark: page2]Item 2.02. Results of Operations and Financial Condition.

On November 10, 2020, StepStone Group Inc. issued a press release and detailed presentation announcing its financial results for the second fiscal quarter ended September 30, 2020. A copy of the press release and presentation are furnished as Exhibit 99.1 to this Current Report on Form 8-K and are incorporated by reference into this Item 2.02 as if fully set forth herein.

The information included in, or furnished with, this report shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

	Exhibit No.
	Description

	99.1
	
	Press Release of StepStone Group Inc. dated November 10, 2020

	104
	
	Cover Page Interactive Data File (embedded within the Inline XBRL document)
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[bookmark: page3][image: ]STEPSTONE GROUP REPORTS SECOND QUARTER FISCAL 2021 RESULTS

NEW YORK, November 10, 2020 – StepStone Group Inc. (Nasdaq: STEP), a global private markets investment firm focused on providing customized investment solutions and advisory and data services, today reported results for the second fiscal quarter ended September 30, 2020. StepStone completed an initial public offering of its Class A common stock on September 18, 2020.

StepStone Co-CEO Scott Hart commented, “We are very excited by our strong results for our second fiscal quarter. We were also pleased to complete our successful transition to a public company during the quarter. I would like to thank all StepStone employees for their continued passion, commitment and hard work in supporting our journey. Looking ahead, we remain committed to leveraging the firm’s integrated platform to provide clients with customized portfolios across asset classes and geographies. Furthermore, we believe our approach, that leverages our proprietary data and technology, provides a durable competitive advantage to drive long-term value for our limited partners and shareholders.”

StepStone issued a full detailed presentation of its second quarter fiscal 2021 results, which can be accessed by clicking here.

Webcast and Earnings Conference Call

Management will host a webcast and conference call on Tuesday, November 10, 2020 at 5:00 pm ET to discuss the Company’s results for the second fiscal quarter ended September 30, 2020. The conference call will also be made available in the Shareholders section of the Company's website at https://shareholders.stepstonegroup.com/. To listen to a live broadcast, go to the site at least 15 minutes prior to the scheduled start time in order to register.

The conference call can be accessed by dialing 1-877-407-0784 (United States) or 1-201-689-8560 (international).

A replay of the call will also be available on the Company's website approximately two hours after the live call through November 24, 2020. To access the replay, dial 1-844-512-2921 (United States) or 1-412-317-6671 (international). The replay pin number is 13712383. The replay can also be accessed on the shareholders section of the Company's website at https://shareholders.stepstonegroup.com/.

About StepStone

StepStone Group Inc. (Nasdaq: STEP) is a global private markets investment firm focused on providing customized investment solutions and advisory and data services to its clients. As of September 30, 2020, StepStone oversaw $313 billion of private markets allocations, including $72 billion of assets under management. StepStone's clients include some of the world's largest public and private defined benefit and defined contribution pension funds, sovereign wealth funds and insurance companies, as well as prominent endowments, foundations, family offices and private wealth clients, which include high-net-worth and mass affluent individuals. StepStone partners with its clients to develop and build private markets portfolios designed to meet their specific objectives across the private equity, infrastructure, private debt and real estate asset classes.

Forward-Looking Statements

Some of the statements in this release may constitute “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, Section 21E of the Securities Exchange Act of 1934 and the

[bookmark: page4][image: ]Private Securities Litigation Reform Act of 1995. All statements other than statements of historical fact are forward-looking. Words such as “anticipate,” “believe,” “continue,” “estimate,” “expect,” “future,” “intend,” “may,” “plan” and “will” and similar expressions identify forward-looking statements. Forward-looking statements reflect management’s current plans, estimates and expectations and are inherently uncertain. The inclusion of any forward-looking information in this release should not be regarded as a representation that the future plans, estimates or expectations contemplated will be achieved. Forward-looking statements are subject to various risks, uncertainties and assumptions. Important factors that could cause actual results to differ materially from those in forward-looking statements include, but are not limited to, global and domestic market and business conditions, successful execution of business and growth strategies and regulatory factors relevant to our business, as well as assumptions relating to our operations, financial results, financial condition, business prospects, growth strategy and liquidity and the risks and uncertainties described in greater detail under “Risk Factors” included in our prospectus dated September 15, 2020, filed with the U.S. Securities and Exchange Commission (“SEC”) on September 16, 2020, and in our quarterly report on Form 10-Q to be filed with the SEC, as such factors may be updated from time to time. We undertake no obligation to revise or update any forward-looking statements, whether as a result of new information, future events or otherwise, except as may be required by law.

Contacts

Shareholder Relations:

shareholders@stepstonegroup.com

1-212-351-6106

Media:

Brian Ruby / Chris Gillick, ICR

StepStonePR@icrinc.com

1-203-682-8268

[bookmark: page5][image: ]

[bookmark: page6][image: ]

[bookmark: page7][image: ]

[bookmark: page8][image: ]

[bookmark: page9][image: ]

[bookmark: page10][image: ]

[bookmark: page11][image: ]

[bookmark: page12][image: ]

[bookmark: page13][image: ]

[bookmark: page14][image: ]

[bookmark: page15][image: ]

[bookmark: page16][image: ]

[bookmark: page17][image: ]

[bookmark: page18][image: ]

[bookmark: page19][image: ]

[bookmark: page20][image: ]

[bookmark: page21][image: ]

[bookmark: page22][image: ]

[bookmark: page23][image: ]

[bookmark: page24][image: ]

[bookmark: page25][image: ]

[bookmark: page26][image: ]

[bookmark: page27][image: ]

[bookmark: page28][image: ]

[bookmark: page29][image: ]

[bookmark: page30][image: ]

[bookmark: page31][image: ]

[bookmark: page32][image: ]

[bookmark: page33][image: ]

[bookmark: page34][image: ]

[bookmark: page35][image: ]

[bookmark: page36][image: ]

[bookmark: page37][image: ]

[bookmark: page38][image: ]

[bookmark: page39]

[bookmark: page40]
image7.png
2Q Fiscal Year 2021 overview

Key Business Drivers

Financial Highlights

Update

Total Assets Under Management (AUM") increased by $5.9 billon (or 9%) in the quarter to $72.0 billion (+23% from prior year)
Fee-Earning AUM (“FEAUM") increased $2.6 billion (or 6%) in the quarter to $44.3 billion (+22% from prior year)

Undeployed fee-eaming capital stands at $16.4 billon

Gross accrued carry increased $157.5 milion (or 48%) during the quarter to $486.2 million (+22% from prior year)

* GAAP net income was $108.4 million for the quarter
* GAAP net income attributable to StepStone Group Inc. was a loss of $0.8 million for the period Sep 16 to Sep 30, 2020
* Management and advisory fee revenue was $75.7 million for the quarter, an increase of 41% from the prior year

* Fee-Related Earnings (“FRE") was $28.2 million for the quarter, an increase of 125% year-to-year; the results include
approsimately $8.5 millio in retroactive fees, net of costs, related to the final close for StepStone Real Estate Partners IV
(“SREP V")

* Adjusted Net Income (“ANI") was $18.3 million (or $0.19 per share] for the quarter, an increase of 59% year-to-year; the results
include approximately $4.4 million related to the final close for SREP IV

* Adjusted Revenues of $86.6 million for the quarter, an increase of 30% from the prior year

* IPO of 20.1 million shares of Class A common stock at $18.00 per share

* Proceeds were used to pay down our Term Loan B with cash to the balance sheet to fund additional growth and general
partner commitments to our funds

Final close of SREP IV at $1.4 billion, predecessor fund was $0.7 billon

First closing of StepStone Tactical Growth Fund Il, currently in market

First closing of StepStone Senior Corporate Lending Fund Il, currently in market

Initial closing and activation of Conversus StepStone Private Markets (“CPRIM) after quarter end
Raised ~$3 billion of new SMA capital





image8.png




image9.png
StepStone is a global private markets investr
firm focused on providing customized in

s and advisory data s

S Q
& kA
E £
&
. L] .
) é .
N
O ®
o/ W
Focus on Global-and-local Proprietary data and
customization approach technology
Expertise in building Global operating platform Valuable information advantage
customized portfolios with strong local teams generates enhanced private
designed to meet clients’ across 19 offices in markets insight and improves
specific objectives 13 countries in operational efficiency

five continents

AsofSeptember 30,2020 Alldolars re UsD.

StepStone is a global private markets solutions and services provider...

2

e

Multi-asset class
expertise

Scaled presence across the
private equity, infrastructure,
private debt and real estate
asset classes drives ability to
execute tailored and
complexinvestment
solutions

Large and

experienced team
200 investment professionals
and more than 350 other
employees dedicated to
sourcing, executing, analyzing
and monitoring private
markets opportunities

S313illon ncludes 72 bilionin assets under managerment and $241 bilon i asets under aisement.Reflectsdat for he period ended une 30, 2020, adjusted fo stimated et new client account ctty through September 30, 2020 Doss ot inclde pos

penod mesimentvaluaton
For the twehe months ended December 31, 2019 Exciuses lgacy funds feeder funds sndresearchariy, ron-adisoryserices.

STEPSTONE GROUP




image10.png
...and occupies a critical

position within the GP & LP ecosystem

Primaries

Corporations
Endowments/Foundations
Family Offices.

Private Wealth/Defined
Contribution Plans

Insurance Companies
Pension Funds
Sovereign Wealth Funds

4Datareflecting twelve months ended December 31,2019
et reflecting the st e manths ended Septamber 30,2020,

Global private markets
Secondaries
Over $40B in annual private markets capital allocations'

U=

Asset management

Advisory and
data services

/
/
|
Clients e
\
\ Portfolio analytics
and reporting

"
Reviewed over 3,200 investment opportunities annually?

Fund managers

Co-investments

Private equity
Infrastructure
Private debt
Real estate

STEPSTONE GROUP




image11.png
StepStone’s platform provides the most complete private markets solutions
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* Offers a comprehensive, full-service model to clients seeking a customized solution to private markets investing
* Each solution is offered across each of the private equity, infrastructure, private debt and real estate asset classes

* Empowered by industry-transforming technology capabilities that create a virtuous cycle of client engagement providing a significant data advantage
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Robust growth profile since inception
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StepStone’s growth drivers

AUM .

SEPARATELY MANAGED ACCOUNTS
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>20% growth from prior year
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>30% growth from prior year

* ~$3B of new capital additions during
2QFY21

 Total of ~$8B in the last twelve
months

* Total undeployed fee-earning capital
of ~$168

* Atotal of ~$38 raised in focus
commingled funds in the last twelve
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* Final closings on SREP IV ($1.4B),
SSOF IV ($2.1B), and our SCL program
($0.88)
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Fee-earning AUM evolution
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Trend in management and advisory fees
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Financial highlights

*FEAUM growth of 22% drove fee revenue increases of 41% for the quarter and 33% year-to-date

* Fee-Related Earnings increased 125% for the quarter and 89% year-to-date driven by fee revenue growth

*Adjusted Net Income per share increased 59% for the quarter and 43% year-to-date

*Results for the quarter include approximately $9.0 million of revenue, $8.5 million of FRE, and $4.4 million of ANl related to the final close of SREP IV
FINANCIAL HIGHLIGHTS
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Adjusted revenues
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« FEAUM growth and client advisory activity drove revenue growth of 33% YTD and 31% LTM
« Advisory fees increased 23% and 17%, respectively, on a YTD and LTM basis
* YTD management fees increased 36% driven by strong FEAUM growth
~ SMA and Commingled Funds fees increased by 24% and 55%, respectively
* LTM management fees increased 35% driven by strong FEAUM growth
~ SMA and Commingled Funds fees increased by 21% and 58% respectively
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YTD gross realized performance fees were down $5 million due to lower realization activity

LTM gross realized performance fees were up $2 million due to higher realization activity

* Adjusted revenues increased 22% YTD and 26% LTM driven by higher Management and
Advisory Fees, offset by lower realized performance fees for the YTD period
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Profitability
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Accrued carry and fund investments
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* Gross accrued carried interest of $486 million, an increase of 22% from September 2019
driven by increases in the unrealized gains of underlying portfolios (note: valuations reported
on 2 one quarter lag)

* ~120 carry programs are currently active:

- Co-investment and Direct portfolio: $13+ billion invested, 310 investments, 170
unique GPs

— Secondary portfolio: over $6 billion committed, 140+ transactions with 260+
underlying funds and structures

* The value of investments held by the firm increased to $57.9 million, an increase of 24% from
September 30, 2019

* Unfunded commitments stand at approximately $61 million as of September 30, 2020

STEPSTONE GROUP
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Unrealized carry

Gross accrued carried interest of $486 million as of 9/30/2020
~$38 billion in performance fee-eligible capital as of 9/30/2020

~62% or ~$300 million of gross accrued carried interest allocation balance is in SMAs or commingled funds that have American style (or deal-by-
deal) carry waterfalls

* ~120 programs with carry or incentive fee structures, with over 80 programs in accrued carried interest positions as of 9/30/2020
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GAAP consolidated income statements

* GAAP net income was $108.4 million for the quarter and $56.0 million year-to-date. GAAP net income attributable to StepStone Group Inc. was 2 loss of $0.8 million (or $0.03
per share) for the period following the PO, from Sep 16 to Sep 30, 2020, and was driven by the write-off of $3.5 million in deferred debt issuance costs in connection with the
full repayment of the previously outstanding senior secured term loan after the IPO.
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Consolidated balance sheets
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Net realized performance fees
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FEAUM overview

* For the quarter, our FEAUM increased by approximately 6% to $44.3 billion

* Deployed approximately $0.8 billion of capital from our existing undeployed fee-earning capital during the quarter as well
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Blue-chip, sophisticated, global clientele
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StepStone’s diversified platform spans private markets solutions
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Track record disclosures
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Reconciliation of GAAP to ANI and FRE
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Reconciliation of adjusted net income per share

($n thousands, except share and per share amounts)
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Reconciliation of gross and net realized performance fees
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Definitions

* StepStone Group Inc. or “SSG” refers solely to StepStone Group Inc., @ Delaware corporation, and not to any ofits subsidiaries
« Partnership refers solely to StepStone Group LP, 2 Delaware limited partnership, and not to any of its subsidiaries.
* Reorganization refers to the series of transactions immediately before the Company's initial public offering (“IPO"), which was completed on September 18, 2020.

* AssetsUnder Management, or “AUM’, primarily reflects the assets associated with our SMAs and focused commingled funds. We classify assets as AUM if we have full
discretion over the investment decisions in an account or have responsibility or custody of assets. Although management fees are based on a variety of factors and are not
linearly correlated with AUM, we believe AUM s a useful metri for assessing the relative size and scope of our asset management business.

Our AUM i calculated as the sum of (i) the net asset value (“NAV") of client portfolio assets, including the StepStone Funds and (i) the unfunded commitments of clients to
the underlying investments and the StepStone Funds. Our AUM reflects the investment valuations in respect of the underlying investments of our funds and accounts on a
three-month lag, adjusted for new client account activity through the period end

* Assets Under Advisement, or “AUA', consists of client assets for which we do not have full discretion to make investment decisions but play a role in advising the client or
monitoring their investments. We generally ean revenue for advisory-related services on a contractual fixed fee basis. Advisory-related services include asset allocation,
strategic planning, development of investment policies and guidelines, screening and recommending investments, legal negotiations, monitoring and reporting on
investments, and investment manager review and due diligence. Advisory fees vary by client based on the scope of services, investment activity and other factors. Most of our
advisory fees are fixed, and therefore, increases or decreases in AUA do not necessarily lead to proportionate changes in revenue

Our AUA s calculated as the sum of (i) the NAV of client portfolio assets for which we do not have ful discretion and (i) the unfunded commitments of clients to the
underlying investments. Our AUA reflects the investment valuations in respect of the underlying investments of our client accounts on a three-month lag, adjusted for new
client account activity through the period end.

* Fee-Earning AUM, or “FEAUM’, reflects the assets from which we earn management fee revenue (i.e., fee basis) and includes assets in our SMAs, focused commingled funds
and assets held directly by our clients for which we have fiduciary oversight and are paid fees as the manager of the assets. Our SMAs and focused commingled funds typically
pay management fees based on capital commitments, net invested capital and, in certain cases, NAV, depending on the fee terms. Management fees are only marginally
affected by market appreciation or depreciation because substantially all of the StepStone Funds pay management fees based on capital commitments or net invested capital.
As a result, management fees and FEAUM are not materially affected by changes in market value.

* Undeployed Fee-Earning Capital represents the amount of capital commitments to StepStone Funds that has not yet been invested or considered active, and as this capitalis
invested or activated, will generate management fee revenue.
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Definitions (continued)

* Adjusted netincome, or “ANI",is a non-GAAP performance measure that we present on a pre-tax and after-tax basis used to evaluate profitability. ANI represents the after-tax
net realized income attributable to us. The components of revenues used in the determination of ANI (“Adjusted Revenues”) comprise net management and advisory fees,
incentive fees (including the deferred portion) and realized carried interest allocations. In addition, ANI excludes: (a) unrealized carried interest allocation revenues and related
compensation, (b) unrealized investment income, (c) equity-based compensation for awards granted prior to and in connection with our IPO, (d) amortization of intangibles
and (e) certain other items that we believe are not indicative of our core operating performance, including charges associated with acquisitions and corporate transactions,
contract terminations and employee severance. ANI is income before taxes fully taxed at our blended statutory effective tax rate. We believe ANI and adjusted revenues are
useful to investors because they enable investors to evaluate the performance of our business across reporting periods

+ ANIPer Share measures our per-share earnings assuming all Class B nits in the Partnership were exchanged for Class A common stock in SSG. ANI per share s calculated as
ANI divided by adjusted shares outstanding. We believe ANI per share is useful to investors because it enables them to better evaluate per-share operating performance
across reporting periods.

* Fee-Related Earmings, or "FRE', is a non-GAAP performance measure used to monitor our baseline earnings from recurring management and advisory fees. FRE is a
component of ANI and comprises net management and advisory fees, less operating expenses other than performance fee-related compensation, equity-based compensation
for awards granted prior to and in connection with our PO, amortization of intangibles and other non-core operating items. FRE is presented before income taxes. We believe
FRE is useful to investors because it provides additional insight into the operating profitability of our business and our ability to cover direct base compensation and operating
expenses from total fee revenues.

* Gross Realized Performance Fees represents realized carried interest allocations and incentive fees, including the deferred portion.
*  Net Realized Performance Fees represents gross realized performance fees, less realized performance fee-related compensation.
* Invested Capital refers to the total amount of all investments made by a fund, including commitment-reducing and non-commitment-reducing capital calls.

* “IRR", refers to the annualized internal rate of return for all investments within the relevant investment strategy on an inception-to-date basis as of June 30, 2020 (except as
noted otherwise on pages 26 and 27), based on contributions, distributions and unrealized value.

* “NetIRR" refers to IRR, net of fees and expenses charged by both the underlying fund managers and StepStone.
*  NetAsset Value, or “NAV", refers to the estimated fair value of unrealized investments plus any net assets or liabilities associated with the investment as of June 30, 2020.

* “Net TVM" refers to the total value to paid-in capital or invested capital expressed as a multiple. Net TVM is calculated as distributions plus unrealized valuations divided by
invested capital (including all capitalized costs)
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Disclosure

Some of the statements in this release may constitute “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, Section 21E of the Securities
Exchange Act of 1934 and the Private Securities Litigation Reform Act of 1995. All statements other than statements of historical fact are forward-looking. Words such as
“anticipate,” “believe,” “continue,” “estimate,” “expect,” “future “intend,” “may.” “plan” and “will” and similar expressions identify forward-looking statements. Forward-looking
statements reflect management’s current plans, estimates and expectations and are inherently uncertain. The inclusion of any forward-looking information in this release should
not be regarded as a representation that the future plans, estimates or expectations contemplated will be achieved. Forward-looking statements are subject to various fisks,
uncertainties and assumptions. Important factors that could cause actual results to differ materially from those in forward-looking statements include, but are not limited to,
global and domestic market and business conditions, successful execution of business and growth strategies and regulatory factors relevant to our business, as wellas
assumptions relating to our operations, financial results, financial condition, business prospects, growth strategy and liquidity and the risks and uncertainties described in greater
detail under “Risk Factors” included in our prospectus dated September 15, 2020, filed with the U.S. Securities and Exchange Commission (“SEC”) on September 16, 2020, and in
our quarterly report on Form 10-Q to be filed with the SEC, as such factors may be updated from time to time. We undertake no obligation to revise or update any forward-
looking statements, whether as a result of new information, future events or otherwise, except as may be required by law.

The non-GAAP financial measures contained in this presentation (including, without limitation, Adjusted Revenues, Adjusted Net Income (on both a pre-tax and after-tax basis),
Adjusted Net Income per share and Fee-Related Earnings) are not GAAP measures of the Company's financial performance or liquidity and should not be considered as
alternatives to net income (loss) as a measure of financial performance or cash flows from operations as measures of liquidity, or any other performance measure derived in
accordance with GAAP. A reconciliation of such non-GAAP measures to their most directly comparable GAAP measure s included on pages 28-30 of this presentation. You are
encouraged to evaluate each adjustment to non-GAAP financial measures and the reasons management considers it appropriate for supplemental analysis. Our presentation of
these measures should not be construed as an inference that our future results will be unaffected by unusual or non-recurring items. In addition, these measures may not be
comparable to similarly ttled measures used by other companies in our industry or across different industries.
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